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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong 

Kong Limited take no responsibility for the contents of this announcement, make no 

representation as to its accuracy or completeness and expressly disclaim any liability 

whatsoever for any loss howsoever arising from or in reliance upon the whole or any part 

of the contents of this announcement.
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CONNECTED TRANSACTIONS

OLIVOTTO SUPPLY CONTRACTS

THE OLIVOTTO SUPPLY CONTRACTS

The Board would like to announce that on 16 December 2021, Olivotto entered into 

the Olivotto Supply Contracts with Triumph Junheng, pursuant to which Olivotto 

agreed to supply machineries and technical services to Triumph Junheng for 

installation on its various danner tubing production lines.

LISTING RULES IMPLICATIONS

Triumph Group Company, a substantial Shareholder, is a connected person of the 

Company under the Listing Rules. Triumph Junheng is an associate of Triumph 

Group Company under the Listing Rules and a connected person of the Company. 

Accordingly, the entering into of the Olivotto Supply Contracts constitute connected 

transactions of the Company under Chapter 14A of the Listing Rules.

As one or more of the applicable percentage ratios in respect of the Olivotto Supply 

Contracts exceed 0.1% but all are less than 5%, the Olivotto Supply Contracts are 

subject to the announcement and annual reporting requirements but are exempted from 

the independent Shareholders’ approval requirement under Chapter 14A of the Listing 

Rules.



2

THE OLIVOTTO SUPPLY CONTRACTS

The Board would like to announce that on 16 December 2021, Olivotto entered into the 

Olivotto Supply Contracts with Triumph Junheng, pursuant to which Olivotto agreed 

to supply machineries and technical services to Triumph Junheng for installation on its 

various danner tubing production lines.

Details of the Olivotto Supply Contracts are set out below:

Date of the 
contract Supplier Customer

Contract 
object

Consideration 
(Euros) Payment terms

1 16 December  

2021

Olivotto Triumph  

Junheng

Two final cutting and 

glazing machines and 

related machineries and 

relevant technical services 

for installation on two new 

danner tubing production 

lines

990,000 (i) 30% advance payment 

payable by bank transfer no 

later than 30 days after the 

signing date of the contract; 

(ii) Triumph Junheng shall 

arrange a bank letter of 

credit covering 65% of the 

consideration to be issued 

no later than 50 days after 

the receipt of the advance 

payment and payable upon 

Olivotto’s presentation of bill 

of lading / air waybill and 

other required documents; 

and (iii) 5% upon the 

presentation of signed 

and stamped acceptance 

certificate, commercial 

invoice and a 12-month bank 

performance guarantee
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Date of the 
contract Supplier Customer

Contract 
object

Consideration 
(Euros) Payment terms

2 16 December  

2021

Olivotto Triumph  

Junheng

Four smart cutting systems 

and relevant technical 

services for installation on 

four existing danner tubing 

production lines

300,000 (i) 30% prepayment; (ii) 60% 

payable by bank transfer 

on the date when Triumph 

Junheng receives the shipping 

advice; (iii) 5% payable by 

bank transfer after successful 

installation and starting-up of 

the first two sets of the smart 

cutting systems; and (iv) 

5% payable by bank transfer 

after successful installation 

and starting-up of the second 

two sets of the smart cutting 

systems

The consideration in each of the Olivotto Supply Contracts was arrived at after arm’s 

length negotiation between the contracting parties to the Olivotto Supply Contracts, with 

reference to the market prices of the similar machineries and technical services, taking 

into account Olivotto’s historical sale price for, and tender experience in, supplying 

similar machineries and technical services, and the costs of installation and starting-

up of the systems; and the payment terms are comparable to the payment terms with 

independent customers.
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Pursuant to the First Olivotto Supply Contract, if the delivery is delayed by more than 

four weeks than as stipulated in the First Olivotto Supply Contract, Triumph Junheng 

shall agree to postpone the delivery date on the condition that Olivotto agrees to pay 

liquidated damages of 0.5% for every seven calendar days (any days less than seven 

calendar days shall be counted as seven calendar days) of delay in delivery after the 

expiry of a grace period of 4 weeks. The liquidated damages shall not exceed 5% of the 

amount of the delayed delivered items. If Olivotto fails to deliver after the maximum 

liquidated damage amount is reached, Triumph Junheng is entitled to withdraw the First 

Olivotto Supply Contract, and Olivotto shall pay the amount of liquidated damages to 

Triumph Junheng and return any payments previously paid by Triumph Junheng under 

the First Olivotto Supply Contract. Save as mentioned, the Olivotto Supply Contracts do 

not contain any other penalties or predetermined adjustment terms to the contract prices 

if Olivotto fails to supply or provide the machineries or services based on the agreed 

contractual terms, other than clauses for the injured party to bring a contractual claim for 

compensation against the defaulting party.

INFORMATION ABOUT THE RELEVANT CONTRACTING 
PARTIES

The Company and the Group

The Company is an investment holding company. The Group is one of China’s leading 

manufacturers of flat glass, specialized in the research and development, manufacturing 

and selling of a variety of building coated glass, energy-efficient and environmental-

friendly glass and new-energy products, in which it occupies a leading technological 

position.

Olivotto is a direct wholly-owned subsidiary of the Company based in Italy, and is 

principally engaged in the design, equipment supply, installation and commissioning 

services of production lines of pharmaceutical glass.
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Triumph Junheng

Triumph Junheng is owned by Triumph Group Company (a substantial Shareholder 

of the Company) as to 40% equity interest. The remaining equity interest in Triumph 

Junheng is held by a diverse shareholder base each holding less than 30% equity interest. 

Triumph Group Company is wholly-owned by China National Building Material Group 

Co., Ltd.*（中國建材集團有限公司）, a PRC’s state-owned enterprise.

Triumph Junheng is engaged in the business of producing pharmaceutical glass products.

REASONS FOR AND BENEFITS OF THE OLIVOTTO SUPPLY 
CONTRACTS

Olivotto is specialized in the design and construction of production lines of 

pharmaceutical glass. The supply of machineries and technical services for the danner 

tubing production lines to Triumph Junheng is in the ordinary course of business of 

Olivotto and will enhance the achievement of upstream and downstream synergies, and 

develop a synergistic industry chain from front-end manufacturing equipment to end-

user pharmaceutical neutral glass tube products.

DISCLOSURE OF DIRECTORS’ INTERESTS

Mr. Peng Shou (“Mr. Peng”), the Chairman and a Non-executive Director of the 

Company, is the legal representative and chairman of the board of Triumph Group 

Company; and Mr. Zhang Jinshu (“Mr. Zhang”), a Non-executive Director of the 

Company, is the director of the securities department of Triumph Group Company, a 

director of Olivotto and supervisor of Triumph Junheng. Although Mr. Peng and Mr. 

Zhang have no material interest in the Olivotto Supply Contracts, they have abstained 

from voting in the relevant Board resolutions approving the Olivotto Supply Contracts 

for better corporate governance practice.

The Directors (including the Independent Non-executive Directors, but excluding 

Mr. Peng and Mr. Zhang) are of the view that the entering into the Olivotto Supply 

Contracts are in the ordinary and usual course of business of the Group, and in the 

interests of the Company and the Shareholders as a whole; and the terms and conditions 

of the Olivotto Supply Contracts are on normal commercial terms, fair and reasonable.



6

LISTING RULES IMPLICATIONS

Triumph Group Company, a substantial Shareholder, is a connected person of the 

Company under the Listing Rules. Triumph Junheng is an associate of Triumph Group 

Company under the Listing Rules and a connected person of the Company. Accordingly, 

the entering into of the Olivotto Supply Contracts constitute connected transactions of 

the Company under Chapter 14A of the Listing Rules.

As one or more of the applicable percentage ratios in respect of the Olivotto Supply 

Contracts exceed 0.1% but all are less than 5%, the Olivotto Supply Contracts are 

subject to the announcement and annual reporting requirements but are exempted from 

the independent Shareholders’ approval requirement under Chapter 14A of the Listing 

Rules.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions 

shall have the following meanings when used herein:

“Board” the board of Directors

“Company” China Glass Holdings Limited（中國玻璃控股有限公
司*）, an exempted company incorporated in Bermuda 

with limited liability and the Shares of which are listed 

on the main board of the Stock Exchange (Stock Code: 

3300)

“Director(s)” the director(s) of the Company

“Euros” the lawful currency of the member states of the 

European Union that adopted the single currency in 

accordance with the Treaty on the Functioning of the 

European Union
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“First Olivotto Supply 

Contract”

the supply contract entered into between Olivotto and 

Triumph Junheng on 16 December 2021, in relation to 

the supply of two final cutting and glazing machines 

and related machineries and relevant technical services 

for installation on two new danner tubing production 

lines of Triumph Junheng

“Group” the Company and its subsidiaries

“Hong Kong” Hong Kong Special Administrative Region of the PRC

“Listing Rules” the Rules Governing the Listing of Securities on the 

Stock Exchange

“Olivotto” Olivotto Glass Technologies S.p.A.（奧利維托玻璃
技術公司*), a company incorporated under the Laws 

of Italy and a direct wholly-owned subsidiary of the 

Company

“Olivotto Supply 

Contracts”

collectively, the First Olivotto Supply Contract and the 

Second Olivotto Supply Contract

“PRC” The People’s Republic of China (excluding, for the 

purpose of this announcement, Hong Kong, Macau 

Special Administrative Region of the PRC and Taiwan)

“Second Olivotto Supply 

Contract”

the supply contract entered into between Olivotto and 

Triumph Junheng on 16 December 2021, in relation to 

the supply of four smart cutting systems and relevant 

technical services for installation on four current 

danner tubing production lines of Triumph Junheng

“Shareholder(s)” the holder(s) of the Share(s) from time to time

“Share(s)” ordinary share(s) of par value HK$0.05 each in the 

issued share capital of the Company
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“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Triumph Group 

Company”

Triumph Science & Technology Group Co., Ltd.*（凱
盛科技集團有限公司）, a limited liability company 

incorporated under the Laws of the PRC, a substantial 

Shareholder

“Triumph Junheng” Triumph Junheng Co., Ltd.*（凱盛君恒有限公司）, a 

limited liability company established in the PRC and 

an associate of Triumph Group Company

“%” per cent.

In this announcement, unless the context requires otherwise, the terms “associate(s)”, 

“connected person(s)”, “connected transaction(s)”, “percentage ratio(s)”, “substantial 

shareholder(s)” and “subsidiary(ies)”, shall have the meaning given to such terms in the 

Listing Rules.

By Order of the Board

China Glass Holdings Limited

Lyu Guo

Executive Director

Hong Kong, 16 December 2021

As at the date of this announcement, the directors of the Company are as follows:

Executive Director:

Mr. Lyu Guo (Chief Executive Officer)

Non-executive Directors:

Mr. Peng Shou (Chairman) ; Mr. Zhao John Huan; and Mr. Zhang Jinshu

Independent Non-executive Directors:

Mr. Zhang Baiheng; Mr. Chen Huachen; and Mr. Wang Yuzhong

*　For identification purpose only


